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2. Funds for Taxes and Insurance. Subject to Lender= option under pavagraphs 4 znd 3 hereol, Borrower shall pay to Lender
on the day monthly installments of prineipal and interest are payable under the Note, uanl the Notwe 1< paid in 1ulll 4 sum (herein
“Funds") equal to ene-twelith of the yearly taxes and wssessinents which may attcun prienity over this Mortgage. and ground rents
on the Property, if any, plus one-twelith of yeurly premium installrents for hazard insurance
installments for mortgage mmsurance.
4RSeRFnents

. plus one-twelith of vearly premium
if anv, all as reasonably cstmated initially and from tme to time by Lender on the basis of
and bills and reasonable estimates thereof. The Funds shall be Leld in an instinution the depostts or accounts of which
are insured or guaranteed by a Federal or state ageney tncluding Lender if Lender 12 such an institution). Lender shall apply the
Funds to payv said tave:, assessments, insurance premiums and ground rents. Lender ~hall make no charge for 20 noldmg and apply-
ing thke Funds or veriiving snd compiling said assessments and bills. Borrower and Lender may agree in writing at the time of
exeeution of this Mortgage that interest on the Funds shall be paid to Borrower. and unless =uch agreement is made, Lender shall
not be required to pay Borrower any interest on the Funds. Lender shall give 10 Barrower. without charge. an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which cach debit 10 the Funds was made. The Funds are
pledged as additional security for the sums= secured by this Mortgage

If the amount of the Funds keld by Lender. together with the future monthly mmstaliments of Funds payable prior to the due
dates of taxes, assessments, insurance premugms and ground rents =hall excead the amount required to pay said taxes. assessments
insurance premiums aad ground rents as they fall due. such exeess shall e, a1 Borrower's option. either promptiy repaid to Borrower
or credited to Borrower on monihly installments of Funds. If the amount of the Funds held by Lender shall not be sufficient to
pay taxes, assessments, insurance pisomiums and ground 1ents ws thev fall die. Borrower shall pay to Lender any
to make up the Jdeficiency within thirty days after notiee from Lender to Borrower vequesting pavment thereof.

Upon pavment in [uil of all suras secured by this Morteage, Lender shall promptly refund to Borrower any Funds held by
FLender.

amount necessary

If under paragraph 18 hereof the 1 operty 1= sokd or the Property i< otherwize wequired by Lender. Lender shall apply, no later
ihan immediately prior to the sale of the Properiy or its acquisition by Lendei. any Funds heli by Lender at the time of applica-
tion as a credit against the sum-< secured by this Mortgage.

3. Application of Payments. Unlrsz applicable law provides etheiwise. ol pavments received by Lender under the Note and
paragraphs 1 and 2 hereof shall tae applied by Lender first in pavment of amounts pavable to Lender by Borrower under paragraph

2 hereof, then to interest pavahle on the Note and on Future Advances. if wnv. and then to the prineipal of the Note and to the
principal of Future Advances if any.

4. Charges: Liens, Borrower shall pay all faxes, assessmments and other charges, fines and 1mpositions attributable to the
Property which may attain o jriority over this Mortgage, and ground sents af any. at Lender’s option in the manner provided
under paragraph 2 Lereof oo by Borrower mi aking pavment, when e directihv 1o the pavee thercof. Borrower shall promptl_\'
furnish to Lender all notice s of ameunts dise under this poagesrh, anid in the event Boriower shall make payvment direetly,
Borrower shall promptly franish to Lender reeeipts evidenoing suh payments=. Borrower shall promptly discharge any hen which
has priority over this Mortgage : provided. that Borrower =hatl not be rovuiired 1o discharge any such hen o long as Borrower shall
agree in writing to the pavment of the obligation sceured by such Hen in o manner aereptable 10 Lender. or shall in good faith

contest such lien by, or defend enfrrcement of such Ten in. kegal procecdings which operate 1o prevent the enforcement of the lien
or forfeiture of the Property or any part thercof.

5. Hazard Insurance. Rorrower ~hali keep the Mprove ments Lisd oXIsting or
loss by fire, hazards inclrded within the rerm “extended cove r-ag-—"‘ amd =1l other hazands as Lender may require and in such

amounts and for =uch periods s Lender may wapiee: provided, Toender ~hall not requure that the amount of such coverage
cxceed that amount of voverage required to pay the sums secured h_\ 1has Morrgage.

hercaifter «rected on the Properiv insured against

-

The insurance carrier providicg the insurance shall be chinzen by Bormoeser sublect to approval by Lender; provided. that such
approval shall not Le unreasonably withkeld Al prombins on m<nenee poke

¢= shait be paid at Tender’s option in the manner
provided under paragraph 2 hrreof or by Borrower making payment. when due directly to the insuranee carrier.

Al insurance policies and rerew.ds thereof shall e in form weeeprable to Lender and shall include a sfandard mortgage clause
in favor of and i form aecdptable 1o Lender, Lender <hudl have the right to Lold the policies and renewals thereof, and Borrower
shall prompthy furrish 1o Lender ali renewal notices and all reveipts of paid premiums. In the event of loss. Borrower shall give
prompt notice 1o the insurance carrier and Lender, and Lemder may make proof of loss if rot made promptly by Borrower.

Unless Tender apd Borrower otherwisn Lgree In Witing., insiatug ]‘.’l’)"ﬁ't!\ <hall be wpplied to restoration or repair of the
Property damaged. provided suel restoration or rpatr is coanemoeeiie foasthle and the sceurdty of this Mortgage is not thereby
impaired. If =ueh sestoration or pooar is ot coonomicaly frosibh s of the seominy of this Morigage would be impaired, the
inairance procecds shall be apphed 1o the snms secned by this Mongege, wirh the exeess 1 any. paid to Borrower. If the Froperiy
2 shandoned by Boarrower or 1f Borrower i 1o tespond ta Lender within 30 davs after notice by Lender to Borrower that the
insiranee carrier offers to ~e1th o ehim for inaurmanes benefite, Tendey 1« otbonzed to eoalleer and apply the insnrance proceeds at

lLender’s opt:cm cither to1catnrtion or 1epair of the Projorty or 1o the cams = cured by this Morrgage.
Unless Lender and Barrower enborwize agree in wnting, wny sl applicartion of proeceds o prineipal shall not extend or

postpone the Jdie date of the memthiv instabrents weforred toom posgraphie 1ond 2 bereaf or chiange the nmount of such install-
ments.

If under parngraph 18 Eereof the Properiv i< soqnired Tiv Tond o 0l right, 1t snd interest of Borrower in and to any insurance

polficies aned in znd o the procveds thereof ot the extsnt of the wmie <eoured by this Mortgage iinmediately prior to such =ale or
aequisition) resulting from lansge to the Propenty prior to the <ade or oopi-ition zhall joss to Lender.

6. Preservation and Meointenance of Property: Leaseholds: Condeminiums.
and shall net permit oo comme wate impantme nt o e teren

Brrrowe: shall keep the Property in good repair
o Proyeriy amd SBall comply stk the provicions of any
Tonaninn ., Boariowse s <hail (erform all of Borrower's
s aned egulitions of the condominium project and

atran of th

Yease, 1f this Motgage 1= on on brasbold T this Morgoge - wdng
obligations undor the decberation of cendonuning or neetee decd. she byl

constituent dornments.
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7. Protection of Lender's Security. If Bonower fila to perioms the covsnants and scpres nients eontained in thiz Mortgage. or
i any action or precveding oo oed which martaialiv afeors Londors o com the Propenivsaneluding, it not limited to.
cminent Jdonnn, meohoe e v, cende onforcetnent. or arratmoine s o preseodimgs mvelung o bankiapt or decedent. then Lender at
],o‘r.drr 5 0] tu-n LR Lotie te Hw:un\'. [ EERY ;11:1kf ~ichs shepoeiiraTi e =, Ao <l mims .:!1-| tiike ?‘!I(']I Actinn as i" neves.

SAary to
protect Letdor=ante rest, inelinhing, bur not hnted to, disborse tione of noasomable sotamey’s Goes and entry apon the Property to

make repairs. Any arount= disbapsed by Tendor pansnmt to thas pargraph 70owatho mtovest thereon, shall beeame additional indebt-
rdness of Borrower = oured by this Morntgege Fnless Borronor sod Benddor agree to othor teinis of pavment. =uch amounts shall be
pavable upon notice from Lendor 1o Borrower regnesting poovine s therood,
the tate ~tated in the Note anbo=: jeainent of mtope-t ot
amotints =hall Lear anterest at the

ated ~hadb e s intere =t from the date of disharsement at
sth orate wonhd bee o contnay to appheable o whicrh event such

Vighest 1ste permsabile b apphestd T Nothing contuned an this parageaph §© chall require
VTender to incur any expens or do wny oo Lerennder,

8. Inspection. T.ander may make or canse 1o b piade
FPender shall give Bomrowir nosne pri
the Properiy.

peasenndde e nties upon and instections of the Propeorty. provided that
T any suell inspesnion speciivitg 1eosonable Gasise therefor nolited to Bender’s interest in

9. Condemnation. The jroeeod~of any vawrd o vl for dan g - i rntnd i conne s tion with aoy condemna-

o o orbe salang of the Prosseoriv, o0 poart thereaf or T convevates i Do ool condommatien, e hopby asstgned aned shalt be
ravd to Tandir.
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Pl e eaade ol coonred Bvothas Mesteawe . with the
eneram 11 ann . oand To Bossowe s Inosbe exnvnt of o0partrsd sk of sovmer el Teradoy et ngres b
weittng, 1o ~bali b arr el ne i crne wenined b thas Al - Doeenade se e cantal to Bt propnriion
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